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PREMIER FINANCIAL BANCORP, INC. 61-1206757

BRIEN CHASE, CFO (304) 525-1600

2883 FIFTH AVENUE HUNTINGTON, WV 25702

JUNE 4, 2018 FIVE-FOR-FOUR COMMON STOCK SPLIT

74050M105 N/A PFBI N/A

On May 16, 2018, the board of directors of Premier Financial Bancorp, Inc. 
 ("PFBI") declared a five-for-four stock split of PFBI's outstanding common stock to
shareholders of record as of June 4, 2018.  Each shareholder received one additional 
share of PFBI common stock for each four shares held on June 4, 2018.  The new shares
were issued to shareholders on June 8, 2018.

As a result of the five-for-four stock split, shareholders
received one additional share of common stock for each four shares owned as of
June 4, 2018.  In accordance with Internal Revenue Code Section 307(a), each shareholder 
is required to allocate the aggregate tax basis in their PFBI common stock held 
immediately prior to the five-for-four stock split among the shares of PFBI common stock
held immediately after the five-for-four stock split.  The effect to each shareholder is a
reduction of their existing tax basis per share prior to the stock split of 20%, but each
shareholder's total basis and proportionate interest in PFBI remained the same.  Any
fractional shares resulting from the five-for-four stock split were exchanged for cash at
a rate of $21.23 per whole share.

A shareholder will multiply the basis in each share held before the stock
split by 4/5 to determine the per-share basis, after the stock split, in that share and 
the additional shares distributed in the stock split.
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